Nepal Civil Aviation Authority Act, 2053 (1996).

Date of authentication

8, Mansir 2053 (Nov. 23, 1996)

Act No. 7 of 2053 B.S. (1996)

An Act made to provide for the Establishment of

the Nepal Civil Aviation Authority

Preamble: Whereas it is expedient to develop and expand aiwiation in
Nepal and to provide for the establishment and aimsr of the Nepal Civil
Aviation Authority in order to make the operationf air flights, air
communication, air navigation and air transportatservices for national and

international air contacts safe, regular, standadiefficient,

Now therefore, the Parliament has enacted thisirAtiie twenty fifth year

of the reign of His Majesty King Birendra Bir BikraShah Deva.

1. Short Title, Extent and Commencement:(1)  This Act may be
called the Nepal Civil Aviation Authority Act, 3@ (1996).

(2)  This Act Shall extend throughout Nepal andapply to the

following aircraft and persons no matter wherevieeraged or stationed:
(@ A Nepalicitizen.

(b)  An aircraft registered in Nepal, and a persoroard on such

aircraft.

(3) This Act shall come into force on such daté&asernment of

Nepal may, specify by notification publish in Nefisdzette.

2. Definitions: Unless the subject or context requires othenmighis Act,



(a)

(b)

(©)

(d)

(€)

(f)

(9)

"Authority” means the Nepal Civil Aviation Auhty

established under Section 3.

"Aerodrome" means any definite or limited areavater or
on ground intended to be utilized wholly or in péot the
landing or take off of the aircraft, and it alsaclides all

buildings, sheds, aircraft, vessels and piers.

"Aerodrome area" means aerodrome or any placéding,
shed, tower, aircraft, vessel, boat and pier withv@hout
installation of any machine and communication
navigational air equipments intended for the puepad
operation and control of air flights or exchangendérmation

and knowledge related therewith.

"Aircraft" means any machine which can derivgmort in
the atmosphere from reactions of the air, and tdris also
includes balloons, whether fixed or not fixed witte land
airships, helicopters, kites, gliders, hang glidengro light,

balloons and any other flying machines.

"Permission for Air Flight" means permissioragted for
scheduled, non-scheduled, chartered, personal, gemer

and diplomatic (air) flights.

"Plan" means a development plan related withtr@nsport

service and facilities under Section 6.

"Passenger Service Facilities" means all otffegilities
including postal service, bank (inclusive of moreychange
counter), insurance, telephone, duty free shopiocsinop,
book shops, information center, cafeteria, toilgdssenger

lounge, waiting lounge, retiring lounge, ticket pastion

or



lounge, immigration and customs inspection loursgsurity
guards and porters for the security of passengeds far
carrying their baggage, and baggage protectionképc
means of transportation to be made available in the

aerodrome area .

(h)  "Institution operating air service" means arpooation,
company, agent, firm or person established withothject of
operating air transportation service undertakinge th

responsibility for carrying passengers, mail anggdaagye.

Q) "Flying School" means an institute meant for panting
training to technicians concerned with the operatd civil
aviation in subjects pertaining to civil aviationdaimparting
other similar types to technical knowledge, and term also

includes a flying club established with a simildjext.

(), "Aircraft owner" means a person, company orogggion or
corporation having ownership of any aircraft and tierm
also includes a manager or managing agent, if apgpdi of

such a company or association or corporation.

(k)  "Board" means the board of directors constdutender

section 13.

) “chairperson” means the chairperson of the B8oanf

Directors.

(m) "Member" means a member of the Board, andt#ni® also

includes the member cum secretary of the Board.

(n)  "Director General" means the director generppanted

under section 109.



(o) "Prescribed or as prescribed® means prescrioedas

prescribed in the rules framed under this Act.

Establishment of the Authority : (1) This civil Aviation authority of

Nepal has been established in order to make theatipe of national and
international flights, air communication, air naaign and air

transportation services safe, regular, standarceéraient.

(2) The Authority shall be called "Civil AviatioAuthority of
Nepal" and abbreviated as "C.A.A.N."

(3) The Head Office of the Authority shall be locatadkiathmandu.

The Authority to be an Autonomous Body: (1) The Authority

Shall be an autonomous and corporate body witpepgal  succession.
(2)  The Authority shall have a seal of its own.

(3) The Authority may, as a person, acquire, gsé,or purchase

or manage movable and immovable property.

(4)  The Authority may, as a person, sue in its @amd be sued

upon in the same name.

Functions, Duties and Powers of the Authority In addition to the

function, duties and powers mentioned elsewhethisAct, the functions,

duties and powers of the Authority shall be asfel:

(a) To grant, as prescribed, permission and isstiéicates or to
suspend or cancel the same of the institution operair

service operated under the prevailing law.



(b)

(€)

(d)

(e)

()
(9)

To grant, as prescribed, permission and ceati®is or to
suspend or to cancel the same of flying schootooedance

with the prevailing law.

To grant permission, as prescribed, to ingguentitled to
undertake overhauling including manufacture, repand
inspection of aircraft and spare parts of airciraficcordance
with the prevalent law and to grant, as prescribeense,
efficiency rating and certificates to techniciansgaged in
such institutes, to renew, to cancel, to suspentb geturn
and to prescribe requisite qualifications and tanduoct
examinations for granting such license, efficienayng and
certificates.

To grant, as prescribed, license, efficiencyincp and
certifications, as prescribed, to operate air servand to
renew, to cancel or to return, the same and tocpies
necessary qualifications and to conduct examinatitor

granting such license, efficiency rating and cexdies.

To recognise the license, efficiency rating aedtificates
pertaining to subjects relating to the operatiorainfservice
awarded by a member nation of International Ciwiahon
Organization or association or institute duly autded by
such nations, and to the institutes authorisedverh@auling
including repairs and test of aircraft for overhagl

including repairs and test of Nepali aircraft.
To register aircraft, as prescribed, and toramg markings.

To grant, as prescribed, certificate of air thoress to the

aircraft, to renew and cancel it.



(h) To prescribe conditions for the flight of amft, carrying
passengers, mail and baggage and for the usecodfhifor

other works relating to industrial business.

() To inspect aircraft, hangar, flight of aircratind the
arrangements relating to operation of air serviu the place

for overhauling including repairs and examinatidaiocraft.

() tospecify, save the area and place prohiliedsovernment
of Nepal in accordance with the prevalent law,dbeditions
for the entry of aircraft into Nepal, for the fligbver Nepal,

air routes and the place for the landing of airtcraf

(k) To provide for fire prevention and life-savirggrvices at
aerodrome and within the aerodrome area, and tadir@de

the search and rescue operations.

()  To conduct and cause to conduct ground handiargices at

the aerodrome.

(m) To undertake visual and instrumental flightsd & prescribe
the requirements of aeronautical charts, to prepacebring
in practice such maps, and to exchange information
pertaining to weather.

(n) To own and use aircraft in order to conduchiecal test of
air transportation service and subjects relatecethith.

(o) To provide air traffic service, flight informah service,
alerting service, air traffic advisory service, @affic control
service, air navigation service and facilities, aar@ontrol
service, approach control service and aerodromeraon

service.



(P)

@

(n)

(s)

(t)

(V)

(w)

To prescribe the units of measurement to bed use
connection with air communication, and to prescribe
signal used for the sake of communication by aftasa in
aircraft and the instrument to be used for givinghs a

signal.

To control the sound of aircraft and to restpollution in air

and the environment to be caused by the operatiaimaaft.

To prevent and control and to prescribe theitéinfor

carrying dangerous goods and commodities by aircraf

To grant permission for air flights and to prse the

functions, duties and the flight and leisure timefilots.

To offer advice to Government of Nepal with aedj to fixing
passenger fare and freight for carrying goods toHagged in

the operation of air transportation service.

To use or allow to be used aerodrome, aerodrarea and
facilities available there in a specified way Yyialg

maximum economic profit and utility.

To enforce and cause to be enforced, as peesagy the
standards and recommendations (appendixes and datsim
adopted by the International Civil Aviation Convemt and
ratified by Government of Nepal, and framed undeat t
convention and decided by the International Ciwliaion
Organization (I.C.A.O.)

To get insured, as per necessity, the proedvened by the
Authority including buildings, aircraft, machinesjuipments
etc.



(x) To discharge and cause to be discharged sinehn hinctions

as prescribed by Government of Nepal.

Formulation and Implementation of Air Transportation Service

and Facilities Development Plan In order to make the operation of

air flights, air communication, air navigation aaid transportation services

safe, regular, standard and efficient the Authomtgy formulate and

implement air transportation service and facilitidevelopment plan

relating to the following matters:

@)

(b)
©)

(d)

(€)
(f)

To construct, reconstruct, develop, expand r@pair and
maintain an aerodrome. Prior permission of Goveninoé
Nepal shall have to be obtained in order to comstsuch a
new aerodrome. In the course of construction,
reconstruction, development and expansion priorcab
of the concerned department shall have to be cdulaarfiter

the appraisal of the environmental impact assestsmen
To cause the operation of air transportationice.

To provide for communication and navigationaid a
equipments and other machines and instrumentsrestiar
aerodrome, aerodrome area and air routes and plale¢sd

thereof.

To bring into practice and cause to bring iptactice the
developed and ultra-modern techniques relating He t

operation of air transportation service.
To develop and expand national and internakainaoutes.

To provide the essential standard passengeviceeland

facilities to the passengers.



(99 To provide and cause to provide for standaachiing and
studies with a view to preparing trained human wes® in
the area relating to air transportation service &udities

development plan.

(h)  To discharge functions related to air transpmivil aviation,
aerodrome and aerodrome area in order to suppert th

tourism industry.

() To do and cause to do other works ancillanthe above

mentioned functions.

7. Be Prohibited, Requlated or Directed (1) With a view to

implementing a plan the Authority may, as per nsitgsprohibit, regulate

or direct in regard to the matters mentioned below:

(@ To provide for lighting at aerodrome, aerodroanea and

air routes or in their surroundings.

(b) To ask the owner and possession of the houndrwhich
is situated at aerodrome or aerodrome area anbeirait
route to arrange lighting and to pay the expensarned out
of it.

(c) To prescribe the terms and conditions to bept@d with in
case anybody constructs or erects any buildingetowillar
etc. or makes the arrangements for lighting onlaimel at

aerodrome or in aerodrome area and under air route.

(d To Iimpose restrictions on constructing, eregtiror
increasing the height of any building, house, sheder,
pillar, tree or any other thing taller that heigi¢ntioned in

the terms and conditions imposed by clause (c)o @mause



for full or partial destruction, uprooting or cuity of such a

building, house, shed tower, pillar tree etc.

(e) To make necessary arrangements for the saffetiyyoother
property or machines, or instruments including raifc

located at aerodrome or in aerodrome area.

(2) Keeping in view air safety as per Sub-sec(ibnthe Authority
may impose conditional restrictions, on the usargf body's movable and
immovable property located at aerodrome or in aemod area. And while
deciding about such restrictions or issuing a ®otic an order in that
regard the reasons for imposing restrictions shalle to be mentioned

Clearly.

Power to enter into other's house and land(1) In case it is

necessary to enter into any body's house and tatiek isurrounding area of
aerodrome or under air route in connection with aoyk of the Authority,
an officer specified by the Authority may enteroithere after giving prior

notice to the person using such house and land.

Provided that, in order to avert any accidenioamtikke necessary repairing
of any instruments installed at such a house al, lanif there be any other
justifiable reason, any employee of the Authorityaymenter into such

house and land at any time even without givingier protice.

(2) An official or employee of the Authority, whenters any
body's house or land in order to discharge anytionainder sub-section
(1), shall have to submit a report to the Authoatythe earliest on the

works he/she has performed in such house of land.

To Acquire land : (1) If any land required for the implementatioha

plan is in the ownership or possession of anyb@ityyernment of Nepal

10



10.

may acquire and make it available to the Authdoipyenabling it to pay the

compensation for the same.

(2) While acquiring land under Sub-section (1p trelevant

procedure of the prevalent law shall have to beethto.

Financial Source to be managed1) The Authority may, by exercising

the following powers, manage financial sourcesuiregl for discharging its

functions:-

(@@ To take loans and grants from national associst

institutions, banks or persons.

(b) To take loans and grants from foreign Goverrimeand
foreign or international associations and institasi subject to

securing permission of Government of Nepal.
(c)  Toinvestthe amounts lying in the fund of #aathority.

(d) To conduct flights of aircraft owned by the Aatity to a

limited extent for income generation.

(e) To collect charges as prescribed for landirogising, ground
handling or parking of aircraft at an aerodrome iroran
aerodrome area owned by the Authority or for paykuther

means of transportation.

() To collect charges as prescribed in case amyadi overflies

over the territory of Nepal.

(g) Tocollect charges as prescribed for the usmoimunication
and navigational aid equipments service facilitigs any

aircraft flying within the aerial territory of Nepa

(h) To collect cargo freight for carrying goods lle imported

from foreign countries to Nepal by the aircraft.

11



(i)

()

(k)

(

(m)

(n)

(0)

To collect passenger service facilities chargssprescribed
for providing essential standard passenger sefaitéties to

air passengers.

To collect charges as precribed for grantingvpssion, rating
of efficiency and certificates relating to the are&mncerning
the operation of air service, for renewing or fanducting

test for the same.

To collect entry fees as prescribed from visitentering into
the terminal building of an aerodrome under the eship of
the Authority.

To collect fees as prescribed for providinge fprevention and
life saving services for rescue and protection iodraft, air

passengers and their property and baggage.

To collect charges and fees as prescribed tfmenpersons
conducting trade and business as specified inajudale of
air fuel and duty free shops at an aerodrome ancnin
aerodrome area, providing flight catering service t
passengers on board, cargo handling service, pgesen

limousine service, ground handling etc.

To collect rent and fees as prescribed from pieesons
conducting trade and business and engaged in @&ivgrand

publicity at an aerodrome and within the aerodrames.

To collect charges as prescribed for providiagilities of
electricity, drinking water, telephone, telex, fakc. at an

aerodrome and within the aerodrome area.

12



11.

12.

13.

(p) To collect additional fees as prescribed foregkag an
aerodrome and the aerodrome area open for a pefithe

longer than the fixed one.

(@) To collect charges and fees for providing otkervices as

prescribed.

(2) As for a person who fails to pay charges a®bsfas per sub-
section (1) within the prescribed time limit, adolital charge and fee as

prescribed may be collected.

Restrictions may be imposed on the use of ServicadFacilities :

In case rent and fee due to the Authority for zitilg service facilities under
Section (10) are not reimbursed or paid, the Authomay impose

restrictions on the use of such services and fiesii

Joint_Investment : The Authority may operate plans and programmes

under joint investment with national and foreignvaators subject to

obtaining prior permission from the Government eial.

Constitution_of the Board of Directors : (1) A board of directors

comprising of a chairperson and the members asionewl below shall be
constituted for the operation, supervision and mgament of all the

functions of the Authority.

(@)  Minister or Minister of State of Tourism andviCiAviation or a

person specified by the Government of Nepal - Qleagon
(b) A representative, Ministry of Tourism and Civil Aation-Member
(c) Arepresentative, Ministry of Finance - Member

(d) One person nominated by Government of Nepah flamong

persons belonging to the private sector or assooniabr

13



14.

institution and having special knowledge and ewpee of the

tourism industry- - Member

(e)  One person nominated by Government of Nepah faosnong the
persons having special qualifications relating @vil Aviation-
- Member

() Two persons nominated by Government of Nepamframong
the directors of the institutions operating airvésr including the
private sector engaged in the operation of airlisesvice -

Member
(g) Director General - Member-cum Secretary

(2) Government of Nepal may add or reduce or chamgehairperson
and the members of the Board of Directors by phbig a notification in

the Nepal Gazette.

(3) The Board may, if it deems necessary, nomiaag expert or

consultant as observer-cum-member of the Board &pecified period.

(4) The tenure of the Chairperson and the membemsinated under
clauses (a), (d), (e) and (f) of Sub-section (13ISbe of four years.

Provided that, Government of Nepal may, if it sices, renominate
the chairperson or the member who tenure has ekpire

5) The Board of directors constitute under Sultiseq1) shall
exercise all the powers and carry out the dutiededcein the Authority as

per this Act and the rules framed there under .

Disqualification of Members: (1) The chairperson and any member

of the Board of directors constituted under Secfi8may be disqualified
to continue in their posts in any of the followiogcumstances:

(@) Removel by the Government of Nepal ,

14



15.

16.

(b)  Expiry ofthe tenure

(c) Tendered resignation accepted by the GovernwieNepal ,

and
(d) death.

(2) In case the post of the Chairperson or any neerfdlls vacant other

person may be nominated for the remaining periati®@tenure.

Meeting of the Board : (1) The meeting of the Board shall be held

generally once in every two months.

(2) The meeting of the Board shall be held on slath, time and

place as specified by the chairperson.

(3) The quorum for the meeting of the Board shelldeemed as
complete if more than 50% of the total number &f thembers of the

Board are present.

(4) The chairperson shall preside over the Boaretmg, and
during his absence a person appointed by him girakide over the

meeting.

(5) The majority opinion in the Board meeting shml valid, and

in case the votes are equal the chairperson gtalid a casting vote.

(6) The member-cum-secretary shall have to recloednatters
discussed and the decision taken in the Board ngedti the Minute and
shall get it signed by the members attending thetimg.

(7) The Board may itself decide other procedurgmnming the

board meeting.

Functions, Duties, Powers and Perks of the chairpson: (1) The

Functions, duties and power of the chairpersofi baas follows:

15



17.

18.

19.

(@) To decide the order of priorities of the matter be discussed

in a meeting.

(b) To follow up and evaluate and cause to follow and

evaluate the plans and programmes conducted by the

Authority and to issue necessary directives in thgard.

(c) Save as mentioned in this Act or the rules &drthere under
and in special circumstances, to issue necessegtiges to
do or to get done any Act whatsoever in order tuea@ the

objective of the Authority.

(d To conduct and cause to conduct the businesshef
Authority in an organized, efficient, profitable camegular

manner.

(2) The perks to be received by the chairpersoti beaas determined

by the Government of Nepal.

Transactions Not to be Invalid: Even though there is any drawback in

the constitution of the Board or the post of anynmrher is vacant, no

transaction made by the Board shall be invalid dodythat reason.

To follow Business PrinciplesTaking into consideration the safety and

interests of the business of air service operadind air passengers, the
Board shall follow the business principles whilsatharging the functions
of the Authority.

Director General, Advisor and other Employees (1) Government

of Nepal shall appoint normally any employee wogkin the service of
Government of Nepal or that of the Authority as ieector General in

order to carry out the functions of the Authorig/the Executive Chief.

16



20.

(2)  The tenure of the Director General shall béoof years, and
he/she may be eligible for reappointment if Goveenmof Nepal so

desires.

(3 Notwithstanding anything mentioned in Sub-sa&tti(2),
Government of Nepal may, if it so desires, removaee tDirector

General from his post even before the expiratiohi®term.

(4)  The Authority may appoint other Advisor and daypes as

per necessity.

(5) The terns and conditions of services and taedli of the
Director General, Advisor and other employees efAlthority shall be as

prescribed.

Functions, Duties and Powers of the Director Geneta: The

functions, duties and powers of the Director Gahsinall be as follows:
(@)  Tocarry out general administration and comdakic
management of the Authority.

(b) To provide and cause to provide for the supemi and
control of the fund of the Authority and managemand

maintenance of the property.

(c) To prepare and submit to the Board the annu@jram and
plan of the Authority.

(d)  To prepare the details of the annual income ek nditure

and the supplementary income and expenditure tidkity.

(e) To implement the budget, plan and programama by the
Board.

() To provide for the internal and final audittbie Authority.

17



21.

22.

23.

(90 To act as a liaison officer between the Auttyoand the

Government of Nepal and other bodies.

(h)  To prepare and submit to the Board for appravataft of the
rules relating to terms and conditions of the smrvof the

employees of the Authority.

() To prepare and submit to the board for appravetaft of the

rules relating to the financial administratiortioé Authority.

@)] Liaison and coordinate and cause to do so griom offices

under the authority .

(kk  To discharge functions in accordance with thewgrs

delegated and the instructions issued by the Aiitho

Air _Security _Guards: (1) The Authority may provide for air

security guards as per the needs for the secwfityaerodrome and

aerodrome areas.

(2) So long as the arrangements for air secwitgrds are not
made as per Sub-section (1) Government of Nepdlslagke such security

arrangements.

Restrictions on Chairperson, the Members, DirectoiGeneral, the

Advisors and Employees of the Authority

The Chairperson, members, Director General, Aulgisand
employees of the Authority shall not be eligible ile a party to any

transactions or contracts or lease with the Authori

Fund of the Authority: (1)There shall be a separate fund of the
Authority. The capital of the Authority and the aummts received in the

form of loans and grants and under Section 10 @shall credited to that

Fund.

18



24.

25.

26.

(2) All the expenses of the Authority shall be det on the
Fund mentioned in Sub-section (1).

(3 The Fund of the Authority shall be operateghiescribed. So
long as the Rules governing the operation of thedFare not framed the

fund shall be operated as decided by the Board.

Accounts and Audit (1) The accounts of the Authority shall be
maintained as per the format approved and theepoe prescribed by the

Board.
(2) The accounts of the Authority shall be audigdhe Auditor

General or an auditor appointed by him/her.

Punishment (1) If anybody does anything regulated or prdieibiby the
Authority pursuant to Section 7 without obtainingop permission from it
or contrary to any terms, if any prescribed by Auwghority in the course of
granting permission, the Authority may subject spelnson to a fine upto

fifty thousand Rupees .

(2) If anybody obstructs the works done or to beeddy the
Authority under this Act, the Authority may subjesich a person to a fine

up to ten thousand Rupees .

(3) If anybody does any work contrary to an ordeingtruction
issued by the Authority under this Act, the Autlynnany subject such a

person to a fine up to twenty five thousand Rupees

(4) If anybody does any work, except those mentioabove,
contrary to the Act or the rules framed under #has, the Authority may

subject such a person to a fine up to ten thouBamebes .

Protection of Good faith: The Chairperson, member, the Director
General and other employees of the Authority shatlbe held personally

19



27.

28.

29.

liable for any loss or damage caused by any actnatied or to be
committed with good faith in course of dischargihgir duties under this
Act or the rules framed there under .

To be Recovered as good as Government Dudhe Authority may

recover as Governmental dues the charges, fares@ngensation to be
recovered from any person or institution as pes &gt or the rules there
under as good as the government dues .

Delegation _of power: The Board may, as per necessity, delegate the

powers vested in it under this Act or the rulesnied there under to any

member of the Board, Director General or any offatthe Authority.

Powers of Government of Nepal(1) If the Authority commits or is

likely to commit any act contrary to this Act dnet rules framed there

under Government of Nepal may issue an order pteagesuch an act.

(2) Government of Nepal may invalidate an ordellyfor partially
issued by the Authority under the Act in the lightpublice interest .

(3) Government of Nepal may, by publishing a noéfion in the
Nepal Gazette, grant waiver to any particular aitcor person or class on
specified conditions with regard to any or all tacr freights payable to the

Authority by aircraft or air passenger as per SecfiO.

(4) If the Authority does not perform the acts ooed not
discharge the duties prescribed in this Act or doasabide by the orders
issued by Government of Nepal , or misapproprite assets or if the
continuation of the Authority is not deemed essdntiue to any other
reason, Government of Nepal may dissolve the Auhor

(5) If the Authority is dissolved under Sub-sect{dhits ownership ,

liabilities and assets shall be transferred to ¢oeernment of Nepal.

20



Transfer of Assets and Liabilities (1)The assets of air transportation

service and facilities development plan operated3oyernment of Nepal
prior to the commencement of this Act shall be sssd by Government of
Nepal after the commencement of this Act and texnad to the Authority
in the form of Capital investment of the GovernmehiNepal.

Provided that, if the transfer is to be made dwefore to the completion of
the plan the assets of such project shall be ssdesnly after the

completion of that plan.

(2) While transferring, under sub-section (1), arploperated
with loans received from foreign Government, foreigr international
association or institution to the Authority, it #hbe transferred on the
condition that the Authority shall be liable to pdwe required amounts to
Government of Nepal on the terms prescribed by Guwwnent of Nepal
for the sake of the capital and the interest paydlyy Government of

Nepal on such loan.

(3) While transferring, under sub-section(1), toAehority the
plan operated with the assistance or grants reddraen foreign country,
foreign or international association or instituBpnor operated by
Government of Nepal on expenses borne by it, tsetaf such a plan

shall be treated as the capital investment of Gowent of Nepal .

The Authority may issue Orders or Instructions For the

management of passengers' service, facilities andriy, the security of
aerodrome and aerodrome area, the security ofaftirdhe security of
persons and equipments concerned with air flighmd auch acts, the
Authority or a person authorized by the Authorityaymissue necessary
orders or instructions to the Governmental or nav@Bnmental persons
working within an aerodrome area. It shall be tlugydf all concerned to

abide by the orders or instruction thus issued.
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32.

33.

34.

35.

36.

The Employees of Government of Nepal may be voluntdy

Converted into the service of the Authority (1) Within three months

from the date of approval of the Rules relatinghie service, conditions
and facilities of the employee of the Authority adimployees of
Government of Nepal (employed in the Aeronautic &@&pent and
thereunder) shall have to indicate to Governmentgpal their choice in
writing whether they wish to continue in Governmeservice or to be

converted into the service of the Authority.

(2) Government of Nepal shall convert the emeé&sy
engaged in the Government service into the sewfitke Authority based

on the information received under Sub-section (1).

(3) The employees engaged in Government of Neyagl
be deputated in the service of the Authority fareaiod till the conversion
into the Authority's service is made under Subisadt?).

Instructions may be Issued Government of Nepal may issue

instruction to the Authority in regard to the masteonsidered necessary in
the course of implementation of this Act, and ialsbe the duty of the

Authority to comply with such instructions.

Power to Frame Rules In order to implement the objectives of this Act

the Authority may frame required Rules, and thages shall come into

force only after being approved by Government op&le

Guidelines may be framed Subject to this Act and the Rules there

under Authority may frame and enforce guidelin@sorider to implement
the rules and standards set up by the internat@ngahizations, and it shall

be the duty of all concerned to comply with sugjuaelines.

Liaison with Government of Nepal The Ministry of Tourism and

Civil Aviation shall liaison the Authority with &ernment of Nepal .
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37.

38.

The Prevalent Law to Prevait All the matters mentioned in this Act

shall be dealt with in accordance with this Actl as for other matters the
prevalent law shall prevail.

Repeal and Saving(1) The Air Flight Tax Act, 2018 (1961) has been
repealed.

(2) All the acts done by Government of Nepal egard to air
transportation service prior to the commencementh Act shall be

treated as performed under this Act.
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