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Securities Exchange Rules, 2050 (1993)

Date of Publication in the Nepal Gazette

2050/2/13 (26 May, 1993)

Amendment

1. The Securities Exchange (First Amendment)
Regulation, 2052 (1995) 2052/8/2 ecslp9
2. The Securities Exchange (Second Amendment) “

Regulation, 2054 (1997) /11/25 (9 Mar,899

In exercise the power conf Section 34 of Becurities
Exchange Act, 2040 (1983), G nt of Nepal masle the following

Rules.
apter-1
Preliminary
1 Short Ti mmencement: (1) These Rules may be called the

change Rules, 2050 (1993).”
It shall come into force immediately.

nitions : Unless the Subject or context otherwise requirethese

Rules,-

(@) “Act’” means the Securities Exchange Act, 204983)Y(b)
“Broker” means the Securities Entrepreneur who has
obtained the license for carrying out the Transactf Securities
pursuant to Clause (a) of sub-rule (1) of Rule 29.

! Amended by Second Amendment.
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2(c) “Market Maker” means the Securities Entreptenwho has
obtained the license for carrying out the Transactaf Securities

pursuant to Clause (b) of sub-rule (1) of Rule 29.

%(d) “Securities Dealer” means the Securities &preneur who has
obtained the license for carrying out the Transactf Securities

pursuant to Clause (d) of sub-rule (1) of Rule 29.

4 (d1) “Issuing and Sales Manager” means the SeesiEn eur
. . . @
who has obtained a license for carrying out t
Securities pursuant to Clause (d) of sub-rule t

[

(e) “Under Writing” means an act of taki bilisy to buy all

or some part of the left unsold S s issueadugh public

method or circular method.

M “Internal  Information the informationmessage,

Particulars or data which has not been publishddigy, which

affects to the quatr or value of the TransactbBecurities.

®(@ “Promoter older” means a person whassign the

2 Amended by Second Amendment.
3 Amended by Second Amendment.
* Inserted by Second Amendment.
°> Amended by Second Amendment.
& Amended by Second Amendment.
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Chapter-2

Provisons Reating to the Securities Board

'3, Functions, Duties and Power s of the Board : The Board shall have the

following functions, duties and powers in additimnthe functions and

duties provided in Section 5 of the Act -

(a)

(b)

(€)

To execute or cause to execute the policy mf ent

of Nepal in relation to the Transaction of S

To inspect or supervise the working geament of
the Stock Exchange and Secu ntrepreneur for
regularising and systemati the Transaction of

Securities.

To prescribe the terms onditions to llevied by the

Securities Entre . while issuing and manadgirey

aprove the Bye-Laws of the Stock Exchange.

o approve the number of employee needed ¢oBbard

and appoint.

To obtain the information, data or particulan$ the
Corporate Body which have listed their Securitisspar
necessity and to arrange the system of viewinghé

investor desires to see it.

" Amended by Second Amendment.
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(h) To make necessary arrangement for the oparatiothe
Stock Exchange in healthy, competitive, regular and

systematic manner.

4. Allowances and Fadilities: (1) The meeting allowance to be obtained

by each member who participates in the meeting®Board shall be as

prescribed by Government of Nepal.

(2) In case any member has to travel in regarchéos the
Board he shall receive the daily and travel allo nd other

facilities as prescribed by Government of Nepal
&

5. Functions, Duties and Power s of the Chairm functions, duties

and powers of the Chairman shall be as f
(@) To act as the administr ief of the Bloar

(b) To operate a to operate in his dmecand

To cast vote in case of tie in the meetinthefBoard.

To execute or cause to execute the decisicadenby the
Board.

(g) To carry out or cause to carry out the othancfions
entrusted by Government of Nepal or the Board.

(h) To carry out other necessary functions in ti@fa to

operate the functions of the Board in systematic maan
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remaining under the Act, these Rules and the dessi
made by the Board.

6. Terms and Conditions, and Fadilities of the Chairman: (1) The

monthly remuneration of the Chairman and allowaneesl other
facilities entitled to obtain by him/her shall bes g@rescribed by

Government of Nepal.

(2) After termination the tenure of service of t

Government of Nepal may reappoint or designatetie

(3) The Chairman shall be entitled to ob lift of leave

as obtained by the employee.

r: (1) There shall be
ined &\Bthard.

7. Provisons Relating to the Employee of

employee in the Board in number a

(2) The appointment F, promotion remunergtifacility
and other terms and cond

to sub-rule (1¥shall be

the employeestagdpointed pursuant

prescribed in the Bye-Laws

8. Government of Ne ay Provide Grant to the Board: Government

of Nepal m ide an amount to the Board as tgdeemed

necessary he operation of the functions ofBbard.

9. Fund Board: The Board shall have its separate fund and thé fu

sist the following amounts:-

(@) The amount of aid or grant obtained from Gawant of
Nepal, Nepal Rastra Bank and other native and

international organization.
(b)  The amount received from registration of SeEs,

(c)  The amount received while granting the licettseperate
Stock Exchange and renewal fee.

8 Amended by Second Amendment.
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(d)  The amount received by selling the propertyhef Board
and mobilising the sources of the Board.

°(e) The amount deposited in the Board among theuaimof

transaction fee received by the Stock Exchange.

0 (el) The amount paid by the Securities Entreprerfer
registration.

()] The amount received by any other sources

| establish a
the Board

10. Arrangement of the Revolving Fund : (1) The Boar

revolving fund and each year the amount as

shall be deposited in the fund.

(2)The Board may deposit the ‘depositedenrélolving

fund in the fix account and inve in the setes issued by

Government of Nepal.

(3) The amount exce earning from the amoepbsited in

11.

'he audit of the account of the Board shalldo@e by the
ent of Auditor General or by the auditoragpointed by the
ditor General.

Chaper-3

Provisons Reating to Stock Exchange

12. To Submit an Application for Obtaining the License to Oper ate the

Stock Exchange: (1) The Corporate Body desirous to operate oseau

® Amended by Second Amendment.
19 |nserted by Second Amendment.
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to operate Stock Exchange shall submit an appbicain format of
Schedule-1 to the Board for obtaining the licers@perate the Stock
Exchange. The fee as prescribed in Schedule-2 Ished to be enclosed

along with the application to be submitted in so@mner.

(2) The following particulars and documents shalé to be

enclosed with the application pursuant to sub-(lje

(@) The Memorandum and Article of A

Constitution of the Corporate Body.

onglituteler

Laws made under

(b)  In case the Corporate Body has
any specific Act, the Rules and
that Act.

(c) Details of the movable mmovable propsrtie

(d) Name, surn dress of the promoters araddBuf

Directors an ares to be taken by them.

(e)

() d qualification of the Executive Chaafd the

of experience.

The matters relating to the operation placéhef Stock

Exchange, scope of Transaction and membership.

The feasibility study report relating to theasaction of
the Securities mentioned the statements of thegtion

at least of three years the income and expenciisce
0] Other matters as prescribed by the Board.

To Issue the License for Operation of the Stock Exchange: (1) If an

application of any Corporate Body for obtaining tleense for the

operation of the Stock Exchange pursuant Rule t€csived, the Board

7 www.lawcommmission.gov.np
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shall issue the license in format of Schedule-3Heroperation of Stock

Exchange if it deemed appropriate while conductihg necessary

inquiry upon the application remaining under sule-i2).

(2) In case the Corporate Body which has submitted a

application for the operation of the Stock Exchahd#l the following

terms and conditions, the Board shall issue then8e for the operation

of the Stock exchange to such Corporate Body -

(a)

(b)

(€)

(f)

Should be Incorporated as to limit the i of the
shareholders and Member.

vision thashall
eholders aramnimers

or the constitutior the

Should be mentioned clearly
not distribute the profit to
in the Article of Asso

Corporate Body.

Should be

Securities

ntioned the provision that onlye th

trepreneur except the other Corpdatyy

The member of the Board of Directors and tkedgtive
Chief of the Corporate Body has gained the expeeamn
the field of the Transaction of Securities or retbfield.

Should be seen strong and satisfactory fsgadition of
the Corporate Body.

Should have appropriate provisions in relatitm the
following matters in the Article of Association or

Constitution:-

(1) Provisions relating to grant the membership.

8 www.lawcommmission.gov.np
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(2) Provisions relating to the qualification recpa
for membership.

3) Provisions relating to the discipline to be
followed by the person who has obtained the
membership, disciplinary action and removal

from membership.

(4) Provisions relating to listing the Se

transacted.
5) Provisions relating to, ation of the
registered Securities procedures to be

followed therefor.

(6)

(7) lons relating to make available and
cation of necessary notices for the

nformation of investors.

Provisions relating to check giving false nda
misleading notices relating to the Transaction of
Securities and carrying out the fraud and illegal

Transaction.

Provisions relating to examine and inspection o
the acts done by the Broker or Securities
Entrepreneur.

(10)  Provisions relating to the manner of getting
details of Transaction and notices from the

9 www.lawcommmission.gov.np
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Broker or Securities Entrepreneur and
procedures therefor.

(11) Provisions relating to not allowing to inveke
amount by the Broker or Securities Entrepreneur

deposited by the investor.

14. May Demand Additional Details: (1) Notwithstanding anything

contained elsewhere in this Act, while examining tte

in addition.

(2) Until not submitting the a
the concerned Corporate Bo
Sub-section (1), the licen

not be given to such Corpor

114A. Stock Exchange Sh
The Stock Excha

obtaining tl

e to Submit Statements and Reports : (1)

which starts the Transactiorbexfurities after

lission to operate the Stock Exgbgursuant to Rule

its the following statements to theai®l from time to

Statements relating to the decisions madehbyGeneral
Assembly and the Board of Directors in relationthe

management and operation of the Stock exchange.

(b) Statements relating to the Securities Entmreguwe and their

representatives.

" Inserted by First Amendment.

10 www.lawcommmission.gov.np



www.lawcommission.gov.np

(c) Statements relating to the security obtaineainf the

Securities Entrepreneur.

(2) The Stock Exchange shall submit an annual tegddhe acts
it has carried out in relation to the TransactidSecurities to the Board
within three months from the date of expiry of gvéiscal year. In the
annual report so submitted, the following mattdrallsbe mentioned

also:-

(a) Statements relating to the Transaction

out during one fiscal year.

12 (p) Statements of the proceedi ich has be&ant

against any Securities Entrep

c) Statements of the Se Which have bestedior

(2) The Corporate Body which has obtained the Beeio operate
change without submitting the yeadgrise fee within the
it as prescribed in sub-rule (1) shall nopemate Stock

nge.

14 15A. Stock Exchange may Open Branches: The Stock Exchange may,

having obtained the prior approval of the Boardemranches and
sub-branches within the Nepal to cause to raiséicgation on the

Transaction of Securities and to broaden the ojeraf Transaction.

12 Amended by Second Amendment.
13 Amended by Second Amendment.
1 Inserted by Second Amendment.
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Procedures to Suspend and Cancel the License: (1) Before

suspending or cancelling the license of any StoathBnge Pursuant to
Section 7E of the Act, the Board shall provide osable opportunity to

the concerned Stock Exchange to improve its aEsvit

(2) If the Stock Exchange does not improve its\éetis within
the time limit provided in accordance to Sub-rulg ¢the Board may
suspend the license of such Stock Exchange upxtm@aths.

(3) Within the suspension time of the lic y edtock
Exchange pursuant to sub-rule (2), If such Stockhiarge fulfils the

of the Stock exchange pur ‘Sub-rule (2)Biba&d shall suspend

the license of such Stoc

Application for the Registration of Securities: (1) Any

Corpor y shall, for the purpose of Sectioro7Ehe Act in order
r the Securities, submit an applicatioth®Board in format of

-4. Along with the application to be subsritin such a manner

the fee to be paid for the registration of Secesitin accordance to

Schedule-5 shall have to be enclosed as well.

(2) The concerned Corporate Body shall enclosefalewing
Statements and documents along with the applicabobe submitted

pursuant to sub-section (1).

12 www.lawcommmission.gov.np
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Memorandum and Article of Association of Caigte
Body.

If the Corporate Body is incorporated undey #&ut, the

Rules, Bye-laws, and statement made under that Act.
Description of movable and immovable properties

Types, number and amount of printed valuetané.limit

of Securities issued or to be issued ang if
specific right has been made in relatio

such matters.

entafdmnds, the
reason and rational for s uance of debentores
bonds and the decisi espect thereof madehby t

Board of Dire

st deeds or deeds of contract, targeted grouguoff
scheme and policy relating to the investment ofhsuc
scheme, system of the distribution of economic iprof
provision relating to the expenditure deductiorgviion
relating to purchasing, selling and transfer of 8aseurities
and other provisions to be made for operating setieme

and providing investment management service.

5 Inserted by First Amendment.
18 |nserted by First Amendment.
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(e) Other terms and conditions and the facilitigfs the

issuance of Securities.

() If the Securities are to be issued in premiumd discount,

the reason and rational for issuance.

(9) In case the value among the Securities isbedate and to
be issued at present is differed, the reason arwh&h to
be differed.

(h) In case Securities have issued earli eBNber
amount of such Securities and stat in reladidhe

Transaction carried out within p ee Years.

0] The arrangement made o made relatingswance

and sales managemen d guarantee of the Sesuriti

which are goin

()] The arrangemet de in relation to the distion of

profit or bo

gement relating to the representationthe

(k)

Directors, if the Securities are shares.

0] it is audited, the statements of profit alubs of past
Three years and the projected profit and loss adcot
coming three years and balance-sheet name andsaduire

the Auditor.

(m) If the Corporate Body is newly incorporateuk treport of
the feasibility study and name and address of wpent
who have prepared such report, and the statement of
projected profit and loss, and balance-sheet of kgmi

three years.

14 www.lawcommmission.gov.np
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(n)  Name, surname of the promoter shareholdeesntimber
of shares to be taken by them and mode of paynfdaheo
amount and if the arrangement is made as to be
represented to the Board of Directors from shasdrs|

such arrangements.

7 (nl) If a promoter shareholder remained as a ptermnwaving

ownership of ten percent or more shares is " tpor
| edipo
Statementts o
profit ansk lo
et and thg abihe

rectors of suchpOoate

Body, registration certificate of such C
Memorandum and Article of Associat
Transaction and statements of aut
account of the last year, bala
decision made by the Boa

Body regarding the i ration of a new Corporate

(o)

(p)

If any agreements have been made in relatoprovide

the management or other services, such matters.
Other necessary matters as prescribed by tlaedB

(n)

(s) Other financial statements as prescribed byBibard.

8(3) The statements and documents to be submittédeogoard
of the Corporate Body pursuant to sub-rule (2)ldiakubmitted having

certified from at least two Directors, the Directms certifying the

7 Inserted by First Amendment.
18 |nserted by First Amendment.
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statements and documents shall be responsible nadissas well as
collectively for the acts they have certified.

18. To Register the Securities : (1) In case an application has been

received of any Corporate Body for the registratioh Securities
pursuant Rule 17, the Board shall, after conductiagessary inquiry
upon the statements and documents enclosed aldimghe application,

if deemed appropriate having registered such Sgsiin the ter

book as provided in Schedule-6, mention the nardd types of

Transaction, statements of capital and other nap ters of the

concerned Corporate Body in the register boo

Corporate Body to submit atements and deantsnin addition

deemed necessary by the B as well.

(3) Until not s
as demanded by t

g the additional statemeatsl documents
ard pursuant to Sub-ruleeZSdaurities of Such

Corporate B Il not be registered.

'918A. Consult

regi

may be Made with the Stock Exchange: While

e Securities pursuant to Rule 18Bihard may, if it deems

ry, consult to the Stock Exchange.

Grant the License for Issuing the Securities: (1) After registering

he Securities in the register book pursuant toeRu, the Board shall
grant the license to the concerned Corporate Badyformat of

Schedule-7 for issuing the Securities.

(2) While granting the license Pursuant to sub-(lijefor issuing

the Securities, the Board may prescribe the temascanditions to be

19 |nserted by First Amendment.
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followed by the concerned Corporate Body. To folldve terms and
conditions prescribed by the Board shall be they aditthe concerned
Corporate Body.

20 19A_Underwriting to be Made : Where a Corporate Body incorporated

with the objective of carrying out industrial adtas not made the
evaluation of the project for the propose of boirgwebt from any

bank or financial institution shall issue the S&es only afte ing

the Securities under writtérom the Securities Entrepre

"has obtained

22 19B. Sale of the Securities : (1) The Corporate Body w
E

permission to issue the Securities through

Rule 19 shall sell such Securities throdise

=91 pursuant to

s Entrepreneur

Corporate Body shall gi ice to the Boardlasicg thereto the

copies of agreement s cluded to the effectitlismigoing to sell the

Securities.
Secur

an Five Percent shares of the isshades of any

2 19C.Saleof the

taken

Taken by the Promoters: The promoter who has

Body shall inform to the Board befordirsglthe shares taken

Submit Statements: (1) In case the Corporate Body which has listed

its Securities has to make any changes on dedarse® and conditions
in issuing the Securities in a state of not holdimg first yearly general

2 Inserted by First Amendment.
21 Amended by Second Amendment.
22 Inserted by First Amendment.
2 pmended by Second Amendment.
24 omended by Second Amendment.
% Inserted by First Amendment.
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assembly, and fiscal and financial structure, satitters and the
decision made in the first yearly general assershbll have to submit
to the Board within Thirty Five days of such holglinAfter having
received the information of such changes on ternt @nditions or
fiscal and financial structure, the Board shall lgibsuch matter in any
main news paper of national standard for the in&iom of the

investors.

(2) The Board may demand the Corporate Body shlisted
its Securities any statements, data or noticeaeéhaith
and to provide such statements data or notice

duty of the concerned Corporate Body.

21. The statements and Documents Remai e Board to be Shown

o theugtes remained in the
aid the fee éardined by the

: Any statements, data or notice re

isting and Oper ation of the Transaction of

Securities

2722. To Subm Application for the Registration of Securities : (1) A

ody shall apply to the Stock Exchangdomn No. 1 of
>-8 for listing the shares and along whthltsting fee pursuant
Schedule-9 in form No. 2 of Schedule-8 for tlegistration of

debenture, bond, unit and other Securities.

(2) The other statements and documents to be ethdh the
application for listing the Securities shall bepasscribed in the Bye-
laws of the concerned Corporate Body.

26 Amended by Second Amendment.
27 omended by Second Amendment.
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?823. Listing and Renewal of the Securities : (1) After having received the

application for listing the Securities pursuant Role 22, the Stock
Exchange shall, upon making the necessary inqury & deemed
appropriate to list the Securities having registeitee Securities within
thirty days from the date of receipt of applicatigmovide the
information to the applicant in format of Scheddf®-and if the

Securities can not be listed the information td gféect shall h be

given to the applicant.

(2) The Corporate Body which has listed th
to Sub-rule (1) shall, having paid the an

Besrpursuant
paescribed in

mee months from the

Schedule-9, renew the listing of Securitie

date of expiry of each fiscal year.

(3) The Securities which i enewed pursuar8ub-rule (2)

is not allowed to exchange

(4) Notwithstandi ng contained in sub-r{l¢ and (2)

the Stock Exchange ake separate provisionthéiransaction
of Securities whi ve obtained the concessiomats be listed

pursuant to t

29 23A. To Con an Agreement: (1) The Stock Exchange shall, before

listi

Securities pursuant to Rule 23, conelath agreement with
porate Body which have causes the listin§eafurities. In such
eement, the Corporate Body shall have to expdetee commitment
hat the concerned Corporate Body shall forth wgive the notice or
information that affects transaction price of Sdées to the Stock
Exchange, that such notice or information shallz@le public so that
all the concerned parties get notice of it, and ithghall assist in the acts

28 Amended by Second Amendment.
2 Inserted by First Amendment.
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of regulating or causing to regulate and managelthasaction of their
own Securities to be carried out through the Stexgéhange.

(2) Having made the listing of the Securities byndading an
agreement pursuant to sub-rule (1), the Stock Engdahall inform the
Board of such matters and shall also publish th@egsa the news papers

to inform the investors.

3923B. To Give Notice: The Corporate Body whictthas listed it

shall give the notice of the following subjectsttee St

from time to time:-

(a) If it has to amend the Memorandu icleAsBociation,
(b) If it has to distribute interim di | | tisecurities,
(c) If it has to distribute bonus e as profit,

(d) If the transfer of p, renewal unificatiof division of

the Securities is to be stopped,

the Corporate Body is tstopped due to

, accidental event, lock-outror ather causes.

nts: ** (1) A Corporate Body shall, in addition to the

income and expenditure of past yealanbe-sheet of
ss and yearly progress report, sulihet following fiscal
1ts to the Board and concerned Stock Exehamhin four

nths from the expiry of fiscal year :-
(a) Statements relating to the cash flow of presigear,

(b) Statements relating to the production capamitjransaction

capacity of the Corporate Body,

%0 Inserted by First Amendment.
31 Amended by Second Amendment.
32 Amended by Second Amendment.
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(c) Statements relating to purchase, sale and,stoc
(d) Statements of main exported and imported items

(e) Statements relating to income and expenditurethe

Transaction has carried out in foreign currency,

(H  Transaction carried out by itself, opinionrAnagement on

it, in case more than twenty five percent of défeces arise

in production or transaction capacity of thg perBody,

the comment of management on it.

(g) Other statements as prescribed by:th

Exchange.

(2) In addition to the statements ubmiitegiccordance to

Sub-rule (1), the agenda submitte e genasgrably, subject of
discussion and the full st : of decision medeéhe general

assembly to th&®Board and exchange market within seven days

of the completion of ge assembly.

In case the ownership of shares taken by angrdwmf
tors is changed or in case the number of shaien by any Board
of Director is changed, the notice to that effd@lshave to be given to

the®Board and Stock Exchange Market

(5) In case any Corporate Body made changes ipragerty as
affecting any type of effect to the value of Setesi listed by it or
Transaction or conclude any agreement or contralettimg to the

33 Amended by Second Amendment.
34 Amended by Second Amendment.
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management, the information therefor shall havebéogiven to the
*Board and Exchange Stock Market

(6) Notwithstanding anything mentioned elsewheré¢his Rule,
the Board and Stock Exchange may demand the negedatements,
data or information to the concerned Corporate Biodselation to the
Securities listed to it and to provide such statasyedata or information

to the **Board and Stock Exchange Markshall be the of

Concerned Corporate Body. ®

25. Responsibility to Submit the Statements: In case a ss or damage

occurred to any investor, by the reason of ngg the statements,
data or information in time or if sent in fals
authority of concerned Corporate Bod hasaot the statements,
data or information relating to the rities at@dance to Rule 24

he/she shall be responsible personally or collelgtiv

26. Not to be Carried Out Interns

rporate Body shall notycaut the internal

ransaction: The person involved to

the management of

Transaction with t jective of benefiting to her or any person

related with hi on the basis of internal infatibn or messages.

3726A. To Conc Contract : (1) Prior to exchange the Securities with the

he Securities Entrepreneur shall hagenaclude a contract
ustomer in prescribed format remainindenthe terms and

ditions as provided in the Bye-Laws of concer8amtk Exchange.

(2) The Securities Entrepreneur shall give theipt@ evidence
of the Securities taken for sale from the custoamet shall have to up

date the record therefor.

35 Amended by Second Amendment.
36 Amended by Second Amendment.
3" Inserted by Second Amendment.
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3856B. The Board may Prescribe the Entrepreneurial Code of Conduct to

be followed by the Entrepreneur (1) The Board may prescribed the

Entrepreneurial Code of Conduct to be followed by tSecurities
Entrepreneur while carrying out the TransactiorSeturities to make

the Exchange of Securities pure, healthy and sygiem

(2) Before granting the membership to the Secauritie
Entrepreneur, the Stock Exchange may cause thessegeb

follow and cause to be followed the EntreprenelCiadie o

prescribed in Sub-rule (1).

@
3996C.To Provide to view or Copy the Particularsand

to_the Securities: In case an investors to view or copy or

particulars and documents relating e Secsaritiemained in

possession of Stock Exchange e the particuidading to the
Transaction of Securities, mac by the customer ecufities
e to see or cbpyaking the fee as

of the concerned StoathBnge.

Entrepreneur, it shall have
prescribed in the Bye-

496D.To Make Insure t ansaction of the Securities: The Securities
Entrepreneur

the Board

nsure the Transaction of Seesras prescribed by

27. the Particulars: The Stock Exchange shall publish the

s of the listed Securities and informatioelating to the

urities for the information of investors.

H27A.Transfer of the Securities: (1) Where the Securities listed in the Stock
Exchange have been purchased and sold through the.

38 Inserted by Second Amendment.
% Inserted by Second Amendment.
0 Inserted by Second Amendment.
“!Inserted by First Amendment.
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.............. Securities Dealer and therefore arespondence is made
from the Stock Exchange, appending thereto the rdeant of sale and
certificate of the Securities has been receivedther transfer of such
Securities, by cancelling the name of the selleto ithe name of the
buyer.

(2) Where a shareholder 6iSecurities Entreprenewvhich has

obtained membership by unifying or spicing the eeanentio the

Share certificate and changing into the prescritmgd d s for
separate certificates the concerned corporate Bbd) er receiving

fee as per rule, shall issue separate certificate:

(3) If a person who has purchasec es aesireell such

securities before transferring such se piis name and submits

an application along with the doc he hasioédaor the purpose

Notwithstanding anything contained in sub-r(dg, (2), (3)
(4), the concerned Corporate Body may refuserdaosfer the
securities in the following conditions :-

(@) Where a court or officer of competent authoritas

suspended the transfer of the Securities,

2 Deleted by Second Amendment.
43 Amended by Second Amendment.
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(b) Where the purchase and sale have been madessn
number than the minimum unit prescribed by the

Corporate Body.

(c) Where the purchase and sale have been madeatat
exceeds the maximum number which a person can hold

into his name.

#27B. Declaration of the Interest, Dividend or Bonus Share : Th est,
d to the

time of the

dividend or“*bonus shardén the Securities shall be
person who hold the ownership of the Securitied
@

“®declaration of its interest, dividend or bonusr

QOutside the Stock
of shares isbyedl listed

4727C.Transaction of Securities may be Carri

Exchange : In case more than Five p
Corporate Body is to be traded uch Tretmsa may be carried

out side the Stock Exchang

Provided that, such transaction shall, after oltgi the prior
hange in writing, be @arout through a

which has obtained the membership.

498. To Submit an ~Application to be registered as Securities

(1) The Corporate Body desirous to carry out the

e Act shall submit an application to the Bba format of

edule-11 along with the fee as prescribed ire@ale-12.

(2) In the Memorandum and Article of Associationietvhhas

submitted the application pursuant to Sub-rule ¢t)in the law

“*Inserted by First Amendment.
4> Amended by Second Amendment.
46 Amended by Second Amendment.
“"Inserted by First Amendment.
48 Amended by Second Amendment.
49 Amended by Second Amendment.
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incorporating such Corporate Body there must berthm objective of
such Corporate Body as carrying out the Transactid@ecurities.

Provided that in the case of bank or financial itason, this
Regulation does obstruct to grant the certificate @ecurities
Entrepreneur even if the Transaction of Securiecondary objective

than its main objective.

(3) In case any changes statement has been
statements submitted along with the applicatiomtbrmg curities

Entrepreneur shall submit the notice therefor ® within seven

L

days.

Registration of the Securities: (1) After ha eived the application

in accordance to Rule 28, the Boar , upomgpkhe necessary

inquiry pursuant to Section Act, if deemeecessary to
y days from thealaf receipt of the

icate of Securitiestiépreneur as to carry

To carry out the Transaction of any one orertbian one
Securities among the treasury bill issued by Gaweint

of Nepal or issued in the Security of Government of
Nepal or mutual fund issued publicly or unit or the
ordinary shares of at least three Corporate Bazliegher
Securities by purchasing or selling in its namdrom its
name by the objective of providing liquidity in the

Securities.

0 Amended by Second Amendment.
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(c) To buy some or all newly issued Securitiestsnown
name with the object of selling through the Stock
Exchange Securities issued either through pubBoes
method or circulation method by a Corporate Bddy,
carry out the Transaction of Securities throughkBran
the name of customer or its own by concluding

investment arrangement contract with custo

objective of making investment arrangem

(d) To provide the pre issue and pos ue SesVio
arrange the sales management urities to bk new
method or catoh

and to under write the

iIssued either through public
method by a Corporate

issued Securities.

(e) To register the ne ' sued shares, to takpansibility

relating to cancelling the name and transfer irtte t

nsfer of the securities, to act mesiee of

scribed by the Board by taking approval of
Government of Nepal and to carry out other function

relating to the Securities.

(2) While examining the application pursuant to sule (1) if
needed any particulars or document in additiorf deemed necessary
to cause to omit or submit any matter in the appticathe Board shall
give an order to the applicant and only after thl@lliment of the acts as
per the order given in such manner the Board shladl the decision as

to register the name of applicant as Securitiesepnéneur.
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(3) While examining pursuant to sub-rule (1), inecdi<an not be
registered as Securities Entrepreneur the Boartl give the notice

thereof with reason within Thirty days from recegbiapplication.

(4) Notwithstanding anything mentioned in sub-rule), (the
certificate as to carry out other functions exciagt function of Clause

(a) shall not be granted to the Securities Entregare who acts as a

Broker.

To Take Certificate who is Carrying out the T@;

yytagout
ensiip of Stock

Securities : The person, firm, company or Corporat
the Transaction of Securities by obtaining {
hese Rallal have to

Buard as the Securities

Exchange at the time of commencemen
obtain the certificate by registering n

Entrepreneur.

pital of the Corporate Body Which

urities : (1) The authorised capital

Carry out the Transacti

Corporate Body desirtmube registered as
should be as prescrib&dedule-14.

and paid up capital
Securities Entrepr

_ of Corporate Body desirous to cantymore than
f Transaction the paid up capitaluttide different for

1t function as prescribed by the Board.

lification for_Securities Entrepreneur : (1) To be registered

the Securities Entrepreneur, the qualificatibiB@ard of Directors
and Executive Chief of the Corporate Body or theeCEmployee who
takes the responsibility for carrying out the Ti@t®n of Securities

shall be as follows :-

1 Amended by Second Amendment.
52 Amended by Second Amendment.
%3 Amended by Second Amendment.
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Must be a Nepalese citizen, except providedapproval

by Government of Nepal,

(b)
(€)

(2) Notwithstanding anything menti
gualification of this Rule shall not be e
carrying out the Transaction by obt

Exchange at the time of comme

Must have attained 21 years age,

Must have obtained an experience of two yeatke field
of industry and commerce by obtaining the bachelor
degree in the field of business administrationamnmerce

or economics or must have five years

experience of Stock Exchange, bank, fi

or insurance company,

.in sub-rulB), (the

the person who is
e mensioip of the Stock
It of this Act.

(d)

(e)

Should not be insolvent,

Not yet lapsed Five years of one has servedisament

by the decision of court of law in a criminal offenc

Should not be a member of the Corporate Bodichv

has obtained the certificate of Securities Entnegue,

Should not be a member of other Corporate Belligh

have obtained the license of Securities Entreprmeneu

> Deleted by Second Amendment.
> Amended by Second Amendment.
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(H  Should not be involved in contraction or othgarsonal
interest of the corporate body which have obtaitred

license of Securities Entrepreneur.

634, Renewal of the Securities Entrepreneur Certificate: The Securities

Entrepreneur shall have to renew the Securitiesrefprgneur
Registration Certificate by submitting the applicatto the Board along

with the fee as prescribed in Schedule-12 in forafa$ched > 1o

renew the Securities Entrepreneur RegistrationifiCate een

days from the date of expiry of completion of fisgear

&
(2) In case the Securities Entreprene strat@ertificate
(1), the Securities

e Ba@dodg with twenty

could not be renewed within the time limit
Entrepreneur may submit an applicati
five percent fee in addition to | fee mentignthe reasons
therefor within 6 months fro ' piry of such eifmit to renew the

Securities Entrepreneur Re ion Certificate.

all cancel the Securities Entreguen

%6 Amended by Second Amendment.
" Deleted by Second Amendment.
%8 Deleted by Second Amendment.
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*935. The Securities Entrepreneur shall Deposit the Security : (1) The
Securities Entrepreneur shall, prior to carry ol fTransaction of

Securities, deposit the amount as prescribed by Bbard in any
commercial bank as prescribed by the Board as Sgcsuch amount
shall only be use for the purpose of payment ofiti®lity in relation to

the Securities.

(2) While prescribing the amount of security purdLia

(1), it shall be prescribed on the basis of typieBransacti
transaction and the amount of Transaction to

Securities Entrepreneur. -

(3) Notwithstanding anything menti sub-r(d¢ and (2),
the Board may provide the exempti he Seegriitntrepreneur

which is carrying out the Trans Securitiys depositing the

service fee pursuant to sub-rule (1)h® ¢oncerned Stock

as prescribed in the Bye-Laws of the aoecke Stock

®137. The Statements and Reports to_be Submitted by the Securities
Entrepreneur : The Securities Entrepreneur shall submit thivahg

financial statements in addition to the balancessloé profit and loss

account of past fiscal year and financial repoth®Board :-

%9 Amended by Second Amendment.
€ Amended by Second Amendment.
61 Amended by Second Amendment.
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(a) Statements relating to the cash flow,
(b) Statements relating to the Transaction of 8gees,

(c) Report relating to the concept or comment of

management relating to the Transaction of Secsyitie

(d) Other statements as prescribed by the Board.

hall'be the duty of all concerned to maimtidne record up

ying out the Transaction in formagspribed pursuant to

sect and inquire: (1) Board may inquire through member, officer,

persons or other person of corporate body, of tppli@tion of
information is available against the action agamstsuant to Act and

Rules which is done by securities registered autgntody, capital

62 Deleted by Second Amendment.
&3 Deleted by Second Amendment.
% Deleted by Second Amendment.
% Deleted by Second Amendment.
% Amended by Second Amendment.
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market of person who have obtained membership @irdyofirm of
autonomous body.

(2) To be prescribed of appointed the inspectionimmuire
authority pursuant to Sub-section (1), the boasd ahay designate the

method and procedure of such inspects or inquifegn

(3) The authority person who appoint or inspecpursuant to

Sub-section (1), should submit their report in bloar

(4) The basis of report pursuant to Sub-secti oard may
cancel the registration of autonomous body, naancel the
‘otdercancel the

ved thenbmeship of

concerned license of securities market o

registrations of concerned who have .

give chance to submit th rance about theé@rge for concerned

person, firm, company

)e provided insder news: Member of board, member of

onomous body or concerned any person shouldprmtide the

ublicly unpublished document, information or ndarsinsider dealing.

Provided that, any transaction which is carrisdregularity of

office shall not see deemed to be violation ofdesitrading

Alterations and change in the schedules: Government of Nepal may

publishing notification in the Nepal Gazatte effeeicessary alteration

or change in the schedule.
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®747. Framing and Enforcement of Directives: The Board may frame and

iIssue directive order to make the procedures mglatb the well
management of the Transaction of Securities by #fécient
implementation of the Act and this Regulation.hHak be the duty of all
the concerned to abide by the directives so issued

Note: Scheduleis not included

7 Inserted by First Amendment.
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